
Extreme electricity price  
hikes must be stopped.

Huge year-on-year electricity price hikes will 
cripple Queensland's irrigated farmers
Farmers are looking down the barrel of a 17.5% increase 
in their electricity bill this year and compounding 
increases, every year, for the next 7-years. Initial 
estimates suggest these ongoing yearly hikes could be 
similar to the 17.5% being proposed for this year.  That 
would equate to shocking losses of over $82,000 for 
an average cane farm over that period.  That’s money 
straight off growers' bottom line.

Escalation in government fees and charges, especially 
water and electricity is:

•	 Undermining	the	industry’s	international	
competitiveness.

•	 Reducing	viability	of	irrigated	farms.

•	 Putting	the	government’s	election	promise	of	
doubling the value of agricultural production on a 
path to failure.

The crippling price hikes being proposed are unfair and 
sending our farmers broke.

As the owner of the electricity supply and distribution system,  
the government has the power to act.  
Here is what government CAN DO:

Ergon is the only seller of 
electricity in the bush. Opening 
the door to more retailers 
makes prices more competitive 
– as seen when the monopoly 
held by Energex in city areas 
was cast aside and users could 
choose cheaper alternative 
electricity plans.

Introduce  
retail competition  
into regional areas

Introduce a 
worthwhile  
off-peak tariff  

Limit  
electricity price 
increases to CPI

Irrigating at night delivers both 
environmental benefits and uses 
electricity when there is plenty 
of spare capacity in the system. 
Bringing in a worthwile off-peak 
rate for irrigation would be a 
smart fix.

Consumer Price Index (CPI) 
is currently 2.2%, but the 
proposed increases to electricity 
are 17.5% - with similar increases 
expected every year for the next 
seven years. This would be an 
enormous additional cost on 
what is already a major cost to 
farmers. 
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World’s third largest exporter ●  of sugar 
(80% of Australian sugar is exported).

$2 billion value ●  to the Queensland economy 
(to	the	annual	Gross	State	Product).

Second largest agricultural commodity ●  
in Queensland.

15,600 jobs directly, and 70,200   ●
indirectly, accounting for 15% of  
employees in coastal Queensland.

$7 billion in land and $4 billion in   ●
infrastructure assets controlled by  
the industry.

Big Industry – Big Impact

May 2013

Queensland Cane Growers Organisation Ltd 
ABN: 94 089 992 969

CANEGROWERS	is	the	peak	representative	body	for	Australian	
sugarcane	growers.		Representing	some	80%	of	growers,	
CANEGROWERS	ensures	growers	needs	are	represented	at	the	
hightest possible level of industry and government decision 
making.  For more information visit www.canegrowers.com.au

If government does NOT act
Exorbitant price increases will cripple irrigated 
agriculture. This cannot be ignored

The impact of proposed electricity price hikes is severe 
and is threatening the viability of sugarcane growers.

Prices	are	already	too	high.		Today’s	farmers	are	paying	
amost double what they did for electricity seven years 
ago, and if the 17.5% increases are added year on year for 
the next seven years, their electricity bills will triple in the 
next seven.

Why this will rip viability from sugarcane growers

Sugarcane growers must fully absorb the additional 
costs, as they have no ability to pass the price hikes on 
to	final	consumers	as	the	sugar	they	produce	is	sold	on	
the	world	market.	Our	international	sugar	producing	
competitors have much cheaper electricity.  

Sugarcane cultivation requires high volumes of water; 
and the electricity used to fuel the pumps to deliver 
that water is a major cost. Around 70% of the sugarcane 
industry relies on irrigation to grow their crops.

Impact on Queensland sugarcane
Irrigated sugarcane growers across Queensland would 
be left to shoulder an estimated whopping $167 million 
more in electricity alone over the next seven years. 

This is a move which will destroy irrigated agriculture 
in Queensland, leaving the fourth pillar of the economy 
dead in the already overpriced water.

At a time when world sugar prices are falling and the 
strength of the Australian dollar persists, the continuing 
erosion in the international competitiveness of the sugar 
and other trade exposed industries must stop.

For more information:
Alf Cristaudo 
CANEGROWERS	Chair
M:  0418 181 204 
E:   info@canegrowers.com.au
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70% of sugarcane 
growers irrigate

estimated 
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total loss by 
Queensland  

cane growers  
over next  
7- years


