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Good morning ladies and gentlemen. 
  
Thank you for the opportunity to speak today. 
 
To those Australians in the audience – and all friends of Australia – I wish you a 
belated happy Australia Day. 
 
Congratulations, too, to the organisers of this conference.  
 
It is vitally important that we share knowledge and learn from best practice and 
innovation to maximise the significant benefits we bring to communities and to limit 
our impact on them.  
 
Australians relish opportunities to show the rest of the world the value of doing 
business with Australia and today I will touch on opportunities that American 
companies have seized, particularly in my home state, Queensland. 
 
Our countries have a long and important geo-political relationship and, indeed, we 
take a certain pride from the relationship we have with your 31st president, Herbert 
Hoover, who worked in Western Australia’s gold fields as a young geologist at the 
turn of the 19th century. 
 
Today, the United States is the largest investor in Australia and we, in turn, are the 
ninth largest provider of foreign direct investment in the US. 
 
On one hand, you are our fifth-largest export market for merchandise and our most 
important market for services. 
 
On the other, we import most of our services from you and you are the second-
largest source of the merchandise we need. 
 
Australia’s continuing economic and strategic importance has given us a relatively 
special place in global geopolitical relationships, so much so that Australia will be 
centre stage this year through its presidency of the G20. 
 
The G20 will meet, again in my home state, and – as a representative of the 
Business Council of Australia – I look forward to welcoming you all to Brisbane in 
November. 
 
Today, however, I am speaking as the Chair of BG Group Australia and about 
seizing opportunities in our energy sector.  
 
First, I will share a story – every bit as big and as bold as Texas – which underscores 
the scale of what’s possible Down Under, and in my home state of Queensland, in 
particular. 
 
I had the privilege of being in Houston nearly a year ago at the world’s premier 
liquefied natural gas conference. 
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LNG 17, as the triennial conference is known, sparked a lot of discussion about the 
growth of the liquefied natural gas industry in Australia. 
 
Given the sector is just over 20 years old in Australia, it is remarkable that the 
country is on target to be the world’s biggest LNG exporter by 2020. 
 
A large part of this growth is coming from Queensland where the world’s first LNG 
projects to use unconventional gas as feedstock are under construction. 
 
Queensland, which has come from a standing start only five years ago, is expected 
to account for a third of Australian production by 2020. 
 
Put another way, Queensland’s 25.3 million tonnes of production a year will be 
equivalent to 5% of global supply and will eclipse Russia for sixth place 
internationally. 
 
Queensland is very much a pioneer in the gas industry in its own right and I am 
pleased to say that BG Group has helped in that regard. 
 
Later this year, BG Group’s Queensland Curtis LNG Project is scheduled to export 
the first cargo of Queensland LNG. 
 
Two other Queensland projects – Australia Pacific LNG and Gladstone LNG – are 
expected to begin production the following year, and it will not surprise you that an 
American company, ConocoPhillips, is a partner in one of them. 
 
Having lived and worked around the world for BHP Petroleum and Shell, from Perth 
to London, Moscow and The Hague, it gives me a great sense of pride that my state 
and country have arrived as world leaders in LNG. 
 
Let me briefly provide context and history to the industry in Queensland. 
 
Many of you will know that BG Group is a UK oil and gas company with interests in 
more than 20 countries.    
 
In Queensland, we are focused on converting natural gas from coal seams – or what 
you might know as coal beds – into LNG. 
 
We are investing more than US$20 billion in the project to expand onshore natural 
gas production; lay Australia’s longest large-diameter pipeline; and build the first 
LNG plant in eastern Australia. 
 
Ours is one of three similar world-scale projects under construction in Queensland, 
and one of seven in total in Australia. 
 
Of course, big things must grow from little things. 
 
In outback Queensland, farmers first noticed gas bubbling to the surface, all quite 
naturally, about 100 years ago – and indeed they sometimes lit it for fun.  
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Pioneers of the industry in Queensland took their lead from another set of pioneers – 
American explorers and producers who tapped coal seams for natural gas in 
Oklahoma in the early 1900s. 
 
Large-scale commercial production from coal seams took off in the US in the 1980s 
when Congress encouraged exploration and production with tax incentives. 
 
But the industry’s beginnings in Queensland were less than auspicious. 
 
Exploration began in 1976 in Queensland’s Bowen Basin, when an American 
company, Houston Oil and Minerals, drilled two unsuccessful wells. 
 
It took a further 20 years for gas to be produced commercially from coal seams in 
Australia, again in the Bowen Basin – and again by Americans, namely, Conoco. 
 
Even as late as 2007 nobody foresaw the full potential of gas from coal seams and 
even Queensland was considering importing gas from Papua New Guinea to 
Australia’s north. 
 
And less than a decade before that, companies such as Shell and Woodside were 
thinking of building a 2000km pipeline to take gas from Australia’s north-west to 
Queensland. 
 
The pace of change can be remarkable and we look in awe at the speed with which 
domestic oil and gas production in the United States is expected to take your country 
from a net importer of energy to a net exporter in the next few years. 
 
When BG Group and other international explorers and producers entered 
Queensland in 2008, the coal seam gas industry was in its infancy. 
 
Since then, the industry’s growth has been phenomenal, with a total of A$65 billion 
being invested in Queensland. 
 
The speed of the increase in natural gas production that this investment will bring is 
equally astounding. 
 
In fact, the build-up in Queensland can be compared with the shale gale in the 
United States and is in line with what China has set as an aspiration. 
 
While it is always humbling to talk in America and to Americans about gas when you 
have achieved so much with production, pipelines and markets, we are starting to 
experience what you have made possible. 
 
In Queensland – which we call the Sunshine State and where we have less than 
20% of your population – we are about to increase our gas production five-fold from 
about 660 million standard cubic feet a day today. 
 
While that would still be only about a sixth of what you produce each day in Texas, it 
is a stunning effort for Queensland and shows what can come from the co-operative 
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combination of government, project proponents, contractors and host communities, 
all of whom should feel rightly proud of what we are achieving. 
 
Queensland’s gas basins, with much of the resource untapped, are literally bigger 
than Texas, and our three LNG projects will supply enough gas to power Asian cities 
with a total population of 80 million people for 20 years.  
 
This brings me to a compelling and ongoing benefit of this investment: this industry is 
helping people to breathe cleaner air in some of the developing world’s most 
populated cities and is providing electricity so people do not have to cook using 
firewood, coal or cow dung. 
 
In this age of climate change – and while renewable energy options do not yet have 
the characteristics or scale to meet rising energy demand – natural gas, with its 
relatively low emissions, will remain an important part of the world’s energy mix. 
 
The benefits closer to home are also enormous. 
 
Since I joined BG Group in Australia in 2009, our staff and contractor numbers have 
grown from less than 400 to 14,500. 
 
And we have increased office space by a factor of six, from 5700 square metres to 
31,000. 
 
Our competitors are doing likewise and we are creating an industry that will help to 
underpin the Queensland and Australian economies and change for the better 
thousands of lives. 
 
In the next two decades the natural gas industry will lift Queensland’s real gross 
domestic product by an average of A$25 billion a year, provide 20,000 long-term 
jobs and generate up to A$275 billion in royalties and taxes. 
  
The future looks equally impressive as the gas industry and the many thousands of 
people working in it continue to do extraordinary things.  
 
The number of gas wells and length of connecting pipelines are undoubtedly an 
engineering feat.  
 
More than 18,000 wells are expected to be drilled in the next 20 years. 
 
Our project alone has drilled nearly 2000 wells and we have plans for a further 4000. 
 
And the pipelines to connect them all, for our project alone, would reach from 
Houston to Brisbane and more if laid end to end. 
 
All of our work has occurred with a commitment to environmental protection and 
under the watchful eyes of regulators. 
 
Americans and their companies have contributed a great deal to the development 
and technical capability of the industry in Queensland. 
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I will mention just a few. 
 
Bechtel is providing engineering, procurement and construction services to all three 
LNG projects in Queensland. 
 
In fact, taken together, the three adjacent LNG plants on Curtis Island off 
Queensland’s central coast represent Bechtel’s biggest construction site in the world. 
 
In 2013, BG Group awarded a US$620 million maintenance contract to GE to 
support carbon-efficient turbines and other equipment at our LNG plant. 
 
We also engage oil and gas services companies based in the US such as Halliburton 
and Schlumberger.  
 
And ConocoPhillips is a joint venturer of ours while also being a competitor. 
 
We also present significant opportunities for further services and innovation over the 
20 to 25-year initial life of Queensland’s gas projects. 
 
During this period, investment in total project operations and expansion is expected 
to be about A$3 billion or more every year. 
 
Enterprising businesses will continue to have many opportunities to get involved as 
the industry seeks a deeper service industry and streamlines its operations.  
 
We will require everything from maintenance and catering to engineering design, 
construction and enhanced information and control systems. 
 
As ever, we will continue to have an acute focus on safety. 
 
We expect to have no trouble attracting the right people, equipment and capital and 
the new Australian Government has declared that the country is open for business. 
 
Queensland has a powerful combination of attributes that have encouraged 
international gas companies to invest in the big LNG projects in the first place. 
 
These attributes include world-class natural gas resources close to a modern 
international city; close proximity to Asia-Pacific markets with huge demand for those 
resources; and established industrial and corporate sectors. 
 
It also has an educated and skilled population, with more than 20,000 employees 
and contractors having done industry-sponsored training since 2008. 
 
Brisbane has Australia’s top-ranked MBA course and the Queensland capital has 
been ranked the 20th most livable city in the world by The Economist. 
 
Of course, it does not hurt that Queensland has four of the top 10 tourist destinations 
in Australia. 
 



AUSTRALIAN AMERICAN CHAMBER OF COMMERCE 

 

7 
 

BG Group continues to explore opportunities to expand and, to give ourselves every 
chance, we are undertaking in Queensland one of Australia’s largest exploration 
programs involving several hundred million dollars over the next three years. 
 
We believe Queensland has an exciting future as a global resources hub and as a 
conduit to growing Asian economies. 
 
And we welcome you, your business, your drive and innovation as we pursue this 
vital industry. 
 
Thank you. 


